et e e .

.

. ApRr.'oved .F.orfﬁehﬁs'e 2003/03/28 : CIA-RDP78-00433£66100050053-9

. “SECRET

'Army and Legl review(s)
completed. , -

. OGG REVIEW COMPLETED 15 July 1966 -

OGC 661573

v

Y

MEMORANDUM FOR: ~ Mr. Warnex

SUBJECT - 3 ~Disposition of Agency Financial Rleco_rds‘ .

1. Ia éccordance with your request, I have compiled certain .
information velating to the problora of the disposition of Ageney
financial records., This is set forth in the following materials:

" Tab A, Financial Records Accumulation ~ Recowrds Center.
" This shows that the present accumulation of
flnancial recovds exceeds some 13,000,000 piaces
of paper and is increasing at the vate of 2, 600, 000
per yeazr, ' -

Tab B. Statutory Reatriction on the Disposition of Govern- ’
. -ment Financial Recozrds. Thisc sets out the pro-
© o yigion which p_z;ghibi%:s the dispo s%ggﬂgg,ﬁ;mncial ,
0| records withoul GiAQ avditomalges. the Gomptrolies
L Gennral ghall ‘gg,.zrau:gui:q }FJliutEﬂv%x?R#Myalm

MALEh 5o,k R

Tab €. Dispositlon o Agency Financial Records -~ Dis=~’
L cusslons with GAO,. This outlines our efiorts to

obtain Camptroller Geneval approval of a records
retivement systom. : -

DDCI lettor with Financial Records Retirement
. Schedule, attached. The schodule was originally
= prepared by our records managernent pexsonnel,
“ It was subsequently revised to include GAO's
suggestions, aftow it had informally considered
. our draft, These papers wore to constitute our
‘ forraal subrotsslon.  Ahey were not seat, however,
C | because of Dob Keller's intexrvening advice that
our propesal would not be approved.
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Clatter's familiarity with the clrcumstancoes puzrrounding
- ginuance of the audit. Although Keller's initial reaction was entirely

" favarable, he later advised that l;haﬁf)@q;raptﬂ;:’_gller General had declined
o approve our proposal, We navel intentially k&

app :Foval. '

oL E,

. . ) - , '
2. It will be recalled that back in 1962 the Comptroller J/
DR

Genoral with the approval of the Chaiiman of the House Armed
' Bervices Commititee discontinued his audit of Agency vouchered

expenditurea. At that time the Comptroller General gave as his

reason the Agency éecurity vestrictions preventad his porforming

a worthwhile audit on a continuing basis., It will also be recalled

that the termination of audit was the culmination of several years

accommodate its security requiremonts to the comprehensive audit |
process instituted by the General Accounting Office in 1959. Asa /7
consequence of the Comptroller General's action in severing his

audit relationship, the Agoency has been confronted with a serious
problem occasloned by the relontless accumulation of financial
racords. Tha situation arises becausc of tho specific provision

of experimentation during which time the Agency sought to . T

‘of law which prohibits the disposal of Government records which

concern the United States, as deblox ox creditor, until tho accounts
involved have been secttled and adjusted by the General Accounting
Office, except with written approval of the Comptroller General
(44 U.5.C., 374). This statute j__%_“gs?,‘;,r}g‘iée:;t:.,%},g.;;KQ,-hﬁwcamﬂleling in
the disposition.of Agancy financial records.
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3. In an attemipt to resolve the conscguences of the indefinite
rotontion of a large volume of financial records, we sought to obtain
Comaptroller General approval of an Agency records retirement
gchedule. The ached.le suggested was patterned after that used by

 other Goverament agencies insofar a8 {he records vetontion periods
Cwere congerned, The only signilicant deparviure wao that in its -

]

ney auldit stall was to perform the

np rav*lsu'znii‘w'f"‘ixaxldled by GAO., Wé

gettlorment and adjustinent functio

- undertook to introduce our pro posal to the Comptroller General by

way of hia General Counsel, Dob Kellex, priznarily because of the
the discon-

opt our negotiations on
E a4 re—— .
o informal plane. Conseguently, thero is no formal record of the dige
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4. In advising us of Mr. Campbell's adverse decision, Keller

stated that our only recourse was to seek remedial legislation. |
4 ax veluctant to accept this, In the first place, such an wonderiaking
S would require that we ale publicly that our fipsncial records requive
i treatment differing from that applicable to the retlrement financial
| - recoxds generally, While I belisve thers ave valid reasons for this

! difference in treatment, security Mmitations would bamper us o an
‘attempt to present a truly convincing case. Further, consideration of
any legislative proposal dealing with this subject might precipitate in
the Congress & dscussion of the need or the desivabilily for certaln
existing Agoncy statutory auvtherities--a situation we would wish to
avoid. It is for these reasons, I recommend we continue to seck an
adrministrative rather than a legislative remedy.

: 5, The Comptrolleor General s an appendage of the Congrens.
5 I suspect Campbell would have viowed our proposal differently, if he
: had boen assured that it had the blessing of responsible Congressional
Cleaders. Do this connection I have in mind Keller's remark to the
effect that the Comptroller would be hard pressed, {f after having
grantsd the requested aunthority, the Congress should at some future
date demand to koow the expenditure detalls for some particular
program, for example, the Day of Plgs, While that comment may
have been somewhat naive, I believe i indicates that Camphell’s
| decistion may have been based more on policy considerations rather
than the merits., With Camobell having been veplaced by Mr, Stants,
it sneras to me weo are in a position to renew the assault. My sugges-
tion would be, however, that wo oot use the direct approach bul rather
work through the Congress, I have iomind enlisting the support of
gvch a personage as The Honorable Ceorge . Mahow,

Ho Indiscussing the matter with Mahon or sonsone of stmilar
gtature, it should be stressed that the Agency's proposal does not
contemplote the wholesale destruction of financial records, bul rather

thaly orderly and systematic rotiroment nnder gonditions sbrudlar o
thore applicable to other Government agencies, save for the GAQ audil,
) S i would suppose that we need not eraphasize that for the Agency to
LE aoourrulate e records indelinibely, expanding s facllitics as nesded,
wonbid be, 88 a minbmurn, tho wittmate {n extravagance in termes of ‘
mnnpewer costs and facility wtilizaticn, Suffice to say, these are the 25X1A
progpects, if the present sivuation is permitted to continue.

Asaistant Leneras Lounsal

Aitadhments

25X1A ee:
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